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SARVESHWAR OVERSEAS LIMITED
Notes to Accounts as on March 31, 2019
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Corporate information

Sarveshwar Overseas Limited is engaged in Manufacturing, Trading and Export of Basmati rice, which is a long grain with a
fine texture.

The company is a closely held public limited company controlled by the family of promoters.

Basis of Preparation of financial statements(Significant Accounting Policies & other explanatory Notes)
Basis of Preparation

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP), including the Accounting Standards notified under section 133 of the Companies Act, 2013. The
financial statements have been prepared on accrual basis under the historical cost convention. The accounting policies adopted
in the preparation of the financial statements are consistent with those followed in the previous years.

Use of estimates

The preparation of financial statements are in conformity with the Accounting Standards which requires Management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosures relating to the contingent
liabilities as on the date of balance sheet and the reported amount of revenues and expenditures during the reporting period.
The estimates and assumptions used in the Financial Statements are based upon Management's best evaluation of the relevant
facts and circumstances as of the date of the Financial Statements. Examples of such estimates include useful life of fixed assets,
creation of deferred tax asset, lease rentals and write off of deferred revenue expenditure. Actual results may differ from those
estimates.

Inventories

Inventories are valued at cost after providing for obsolescence and other losses, where considered necessary and realizable
value whichever is less. Cost includes all charges in bringing the goods to the point of sale, including octroi and other levies,
transit insurance and receiving charges. Work-in-progress and finished goods include appropriate proportion of overheads.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise of cash at bank and in hand and short term investments with an
original maturity of three months or less. Earmarked balances with bank, margin money or security against borrowings,
guarantees and other commitments ,if any shall be treated separately from cash and cash equivalent

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available information.

Depreciation and amortisation

Depreciation has been provided as per the useful life of the respective asset by retaining 5% as residual value in accordance with
the Schedule II to the Companies Act, 2013.

Depreciation on addition to fixed assets is provided on pro-rata basis from the date the assets are acquired/installed.
Depreciation on sale/deduction from fixed assets is provided for upto the date of sale, deduction and discardment as the case
may be.

In c);se of items having value of Rs. 5,000/~ or below that are acquired during the year, are charged to profit & loss account at
100% in the year of purchase.

Revenue recognition .
Sale of goods ey / %(
/ dg\ ,
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Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the buyer,
which generally coincides with the delivery of goods to customers. Sales include excise duty but exclude sales tax, value added
tax and GST. The company follows the mercantile system of accounting and recognizes the income and expenditures on accrual
basis except in case of significant uncertainties. Certain items of income such as insurance claim, market fees refund Joverdue
interest from customers etc have been considered to the extent the amount is accepted by the parties

Domestic sales are recognized at the point of dispatches to customers.
Export Sales are recognized at the time of issue of Bill of Lading.

Other income

Interest income is recognised on time proportion basis.

Tangible fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price
and any directly attributable cost of bringing the asset to its working condition for its intended use, including borrowing cost till
commencement of commercial production, net changes on foreign exchange contracts, if capitalization criteria are met. Capital

work in progress is stated at cost. Capital work in progress includes the cost of fixed assets that are not yet ready for their
intended use, as on the balance sheet date,

Intangible assets

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible asset
comprises its purchase price, including any import duties and other taxes (other than those subsequently recoverable from the
taxing authorities), and any directly attributable expenditure on making the asset ready for its intended use and net of any trade
discounts and rebates. Subsequent expenditure on an intangible asset after its purchase / completion is recognised as an
expense when incurred unless it is probable that such expenditure will enable the asset to generate future economic benefits in
excess of its originally assessed standards of performance and such expenditure can be measured and attributed to the asset
reliably, in which case such expenditure is added to the cost of the asset.

Foreign currency transactions and translations
Initial recognition
Transactions in foreign currencies entered into by the Company and its integral foreign operations are accounted at the

exchange rates prevailing on the date of the transaction or at rates that closely approximate the rate at the date of the

transaction. )

Measurement of foreign currency monetary items at the Balance Sheet date

Foreign currency monetary items (other than derivative contracts) of the Company outstanding at the Balance Sheet date are
restated at the year-end rates.

Exchange differences arising out of these translations are charged to the Statement of Profit and Loss.

Government grants, subsidies and export incentives
Export Incentive if any is accounted on accrual basis except Interest Subsidy which has been accounted for on receipt basis.

Investments

Long-term investments, are carried individually at cost less provision for diminution, other than temporary, in the value of such
investments. Current investments are carried individually, at the lower of cost and fair value. Cost of investments include
acquisition charges such as brokerage, fees and duties. :

. Employee benefits

iy has adopted the Accounting Standard 15- Employee Benefits prescribed under the Companies (Accounting
| Rules, 2006, 'Employee benefits include provident fund, bonus, superannuation fund, compensated absences, long
, 'ﬁh,aipon -employment medical benefits. The Company’s obligation towards various employee benefits has been
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Short Term Employee Benefits

All employee benefits payable wholly
such as salaries, wages and bonus
employee renders the related se
Defined contribution plans

The Company's contribution to
they fall due based on the

within twelve months of rendering the service are short-

term employee benefits. Benefits
wages, etc, are recognized in the Profit

and Loss statement in the period in which the
rvice,

Provident fund are considered as defi

ned contribution plans and are charged as an expense as
amount of contribution required to be made.

2.15 Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency

borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit and Loss

over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / develo

. pment of the qualifying asset upto the date of capitalisation of such
asset is added to the cost of the assets,

Borrowing cost attributable to the fixed assets during construction/ exploration, renovation and modernization are capitalized.
Such borrowing costs are apportioned on the av

erage balance of capital work in progress for the year. Other borrowing costs are
recognized as an expense in the period in which they are incurred,

2.16 Segment reporting

The Company identifies primar
organisation and

operating profit/loss amounts are evaluated regular

ly by the executive Management in deciding how to
n assessing performance. However the company is c

allocate resources and i urrently dealing in only one primary segment..

2.17 Taxes on income

Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with Income Tax Act, 1961, Deferred income tax reflects the impact of current year timing differences
between taxable income that originates in one period and are capable of reversal in one or more subsequent periods

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay

normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that future economic
benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income
that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the
tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all
timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward of losses are recognised only if
there is virtual certainty that there will be sufficient future taxable income available to realise such assets. Deferred tax assets are
recognised for timing differences of other items only to the extent that reasonable certainty exists that sufficient future taxable
income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such items relate to

taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

218 Impairment of assets

The carrying values of assets / cash generating units are reviewed at each Balance Sheet date for impairment. If any indication
of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised if the carrying amount
of these assets exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and their value in
use. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor. When there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or
may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and Loss.
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Equity and liabilities
Shareholders' funds
Share capital

-Equity Share Capital
-Preference Share Capital
Reserves and surplus

Non current liabilities
Long term borrowings
Deferred Tax Liabilities

Current liabilities
Short term borrowings
Trade payables

Other current liabilities
Short term provisions

Assets

Non current assets

Fixed assets

Long term loans and advances

Deferred Tax Assets (Net)
Current assets
Inventories

Trade receivables

Cash and bank balances
Other Current assets

Significant accounting policies
As per our report of even date
ForKRA & Co

Firm Registration No: 020266N
Chartered Accountants

Rajat Goyal
Partner
Membership No. 503150
Place: New Delhi

Date: May 29, 2019

SARVESHWAR OVERSEAS LIMITED

Standalone Balance Sheet as at March 31' 2019

Note No.
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Mr /QA"A‘
Rohit Gupta
Managing Director

DIN:02715232

L

oo

noj Chopra

(in ¥ Lacs ) (in ¥ Lacs )
As at As at
31-Mar-2019 31-Mar-2018
1,500.00 1,500.00
2,200.00 2,200.00
573.76 373.62
4,273.76 4,073.62
1,926.20 88.29
1,926.20 88.29
12,302.45 11,793.14
1,268.74 4,084.91
209.63 594.36
- 16.94
13,780.83 16,489.35
19,980.79 20,651.26
1,788.66 1,881.21
1.37 -
1,790.03 1,881.21
22.55 22.18
14,554.27 14,687.96
2,936.40 3,451.70
25.33 22.15
652.22 586.05
18,168.21 18,747.87
19,980.79 20,651.26
For and behalf of thie Board of Directors

SARVESHWAR OWERSEAS LIMITED

Director
DIN:07417538

Aasima Khurshid Khanj
Chief Financial Officer Company Secretary
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SARVESHWAR OVERSEAS LIMITED
Standalone Statement of Cash Flows for the year ended March 31,2019
(in ¥ Lacs) (in ¥ Lacs )
For the year ended For the year ended
31-Mar-2019 31-Mar-2018
Cash flow from operating activities
Profit Before tax 230.44 240.11
Adjustments:
Depreciation expenses 137.52 159.24
Interest income (4.57) (2.14)
Unrealized foreign exchange gain (7.86) (5.81)
Interest on loan 932.93 1,206.91
Other adjustments 18.90 (8.46
Operating profit before working capital changes 1,307.34 1,589.86
Movements in working capital :
Increase / (Decrease) in current liabilities (384.73) (102.52)
Increase / (Decrease) in trade Payable (2,816.16) 744.94
Decrease/(Increase) in trade receivables 523.16 (738.81)
Decrease/(Increase) in Inventory 133.70 (1,508.28)
Decrease/ (Increase) in other current assets (66.17) (54.84)
Net cash flow (used in) operations (1,302.85) (69.66)
Less: Direct taxes paid net of advance taxes (67.88) (76.63)
Net cash flow used in operating activities (A) S (1,370.73) (146.29)
Cash flows from investing activities
Purchase of fixed assets (44.97) (42.73)
Interest received 4.57 2.14
Net cash flow used in from investing activities (B) (40.39) (40.59)
Cash flows from financing activities
Increase / (Decrease) in Borrowings 2,347.23 1,409.93
Interest paid on loan (932.93) (1,206.91)
Net cash flow generated from financing activities (C) 1,414.30 203.02
Net increase/(decrease) in cash and cash equivalents (A + B + C) 3.18 16.15
Cash and cash equivalents at the beginning of the year 22.15 6.00
Cash and cash equivalents at the end of the year 25.33 22°15
Significant accounting policies Note 2
As per our report of even date
For KR A & Co For and behalf of the Board of Directors
Firm Registration No: 020266N SARVESHWAR OYERSEAS LIMITED -
Chartered Accountants =
AV M‘r A t M
- Q}\ Rohit Gupta Anil Sharma

Rajat Goyal [ \\))j Managing Director Director
Partner “\U-/ DIN:02715232 DIN:07417538
Membership No. 503150
Place: Jammu @/\ ~
Date: May 29, 2019 anoj Chypra Aasima Khurshid Khan|

Chief Financial Officer Company Secretary

Place:

Date:
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NOTE 3
SHARE CAPITAL AUTHORISED
15,000,000 Equity shares of Rs 10 each with voting rights

(Previous Year 15,000,000 Equity shares of Rs 10 each with voting
rights)

220.000 Preference shares of Rs. 1,000 Each
(Previous Year 220,000 Preference shares of Rs. 1,000 Each)

ISSUED SUBSCRIBED AND FULLY PAID UP

15,000,000 Equity shares of Rs 10 each with voting rights
(Previous Year 15,000,000 Equity shares of Rs 10 each with voting
rights)

220,000 Preference shares of Rs. 1,000 Each
(Previous Year 220,000 Preference shares of Rs.
1,000 Each)

Total

A) Reconciliation of number of equity shares outstanding
As at the beginning of the year

Add: Shares Issued during the year

Less: Bought back during the year

As at the end of the year

Share holders having 5% or more Shares
Name Of Shareholders

Rohit Gupta

No. of shares

% of holding

Sarveshwar Food Ltd

No. of shares

% of holding

Total Number of shares

B) Reconciliation of number of Preference shares outstanding
As at the beginning of the year
Add: Shares Issued during the year
‘Less: Bought back during the year
As at the end of the year

7 Total Number of shares

Share holders having 5% or more Shares
Name Of Shareholders

% of holding

(in ¥ Lacs ) (in ¥ Lacs )
As at As at
31-Mar-2019 31-Mar-2018

1,500.00 1,500.00
2,200.00 2,200.00
1,500.00 1,500.00
2,200.00 2,200.00
3,700.00 3,700.00
15,000,000 15,000,000
15,000,000 15,000,000
150,000 150,000
1.00% 1.00%

14,850,000 14,850,000
99.00% 99.00%
15,000,000 15,000,000
220,000 220,000

220,000 220,000

220,000 220,000
100.00% 100.00%

220,000 220,000
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NOTE 4
RESERVE AND SURPLUS
Profit & Loss A/c
Opening Balance 373.62 200.62
Add: Profit for the Year 181.24 181.46
Less: Prior Period Items (Income Tax) 18.90 (8.46)
Total 573.76 | 373.62
NOTE 5
LONG TERM BORROWINGS
Unsecured Loans from Directors 88.29 88.29
Unsecured Loans from Holding Company 1,837.91 -
Total 1,926.20 88.29
NOTE 6
DEFERRED TAX LIABILITES / (ASSETS)
WDV of fixed assets as per Income Tax (A) 1,870.51 1,961.72
WDV of fixed assets as per Companies Act (B) 1,788.66 1,881.21
Timing Difference on Account of Fixed Assets (A-B) 81.85 80.51
Deferred Tax Asset 22.55 22.18
Deferred Tax liability - =
Total (22.55) (22.18)
NOTE 7
SHORT TERM BORROWINGS
Secured
Cash Credit 9,987.25 9,667.74
Others 2,315.20 2,125.40
Total 12,302.45 11,793.14
NOTE 8
| TRADE PAYABLES
Due to MSME - -
'. Sundry Creditors for Trade 1,268.74 4,084.91
: Total 1,268.74 4,084.91
1
i NOTE 9
| OTHER CURRENT LIABILITIES
{
3 Statutory Dues 9.29 22.34
Loan From Banks Repayable in one year - 257.15
Expenses payable 28.58 90.29
Dividend on Preference Shares 100.98 100.98
Dividend distribution tax on dividend 18.18 18.18
Advance received from related Parties 2.18 59.53
Advance received from customers 50.41 45.89
Total 209.63 594.36

AT AR
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SARVESHWAR OVERSEAS LIMITED

Statement of Notes to Accounts for the year ended March 31, 2019
11 Fixed Assets

T (in ¥ Lacs )
e ant Office Furniture & 5

Land Building Machinery _ Equipments Fixture Vehicles Computer Total
Gross block

WDV as at April 1, 2017 898.28 587.27 465.38 38.14 423 2.53 1.88 1,997.72
Additions - 12.93 16.80 4.88 5.50 - 2.62 42.73
Disposals/transfer - - - s - = o o
At March 31, 2018 898.28 600.21 482.17 43.02 9.73 2.53 4.50 2,040.45
Additions - - 2.61 2.60 37.65 - 2.10 44.97
Disposals = 5 - = = = & 3
At March 31, 2019 898.28 600.21 484.79 45.63 47.38 2.53 6.60 2,085.42
Depreciation

Charge for the year - 56.75 89.02 8.49 2.18 0.73 2.08 159.24
Disposals/transfer - - - - - E - -
At March 31, 2018 - 56.75 89.02 8.49 2.18 0.73 2.08 159.24
Charge for the year - 51.65 71.55 9.62 2.23 0.52 1.95 137.52
Disposals -
At March 31, 2019 - 108.39 160.57 18.11 4.41 1.25 4.02 296.76
Net block

At March 31,2018 898.28 543.46 393.15 34.53 7.55 1.80 2.43 1,881.21
At March 31,2019 898.28 491.82 324.22 27.52 42.97 1.28 2.58 1,788.66
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NOTE 17
REVENUE FROM OPERATIONS

Sale of products

Total

NOTE 18
OTHER INCOME

Foreign Exchange Fluctuations
Discount Received

Duty Drawback/GST Refund
Interest on FDR
Miscellaneous income
Insurance Claim

Unclaimed Liability

Total
NOTE 19
RAW MATERIAL CONSUMED

Opening Stock

Add: Purchases

Add: Freight Inward

Add: Packing Material Purchase
Less : Closing Stock

Total

NOTE 20
PURCHASE OF TRADED GOODS

Purchase of traded goods

Total

NOTE 21

FINISHED AND FINISHED GOODS

Opening Stock of Finished Goods
Closing Stock of Finished Goods

Increase/(Decrease) in Finished Goods

Total

INCREASE / (DECREASE) IN INVENTORIES OF SEMI

29

(in ¥ Lacs ) (in ® Lacs )
For the year ended For the year ended
31-Mar-2019 31-Mar-2018
24,217.07 24,759.02
24,217.07 24,759.02
7.86 5.81
15.63 21.05
103.82 =
4.57 2.14
0.74 0.56
1.93 0.30
- 26.30
134.57 56.16
1,321.00 1,568.96
12,681.82 12,737.74
4229 97.10
112.60 120.91
(995.55) (1,321.00)
13,162.16 13,203.71
9,265.61 10,996.04
9,265.61 10,996.04
13,366.97 11,610.72
13,558.72 13,366.97
(191.75) (1,756.25)
(191.75) (1,756.25)

M( QA
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