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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HIMALAYAN BIO ORGANIC FOODS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of HIMALAYAN BIO ORGANIC FOODS
PRIVATE LIMITED (“the Company™), which comprise the balance sheet as ar March 31, 2020,
and the statement of profit and loss, and statement of cash flows for the vear then ended, and notes
to the financial statements, including a summary of significant accounting policies and other
explanatory information

In our apinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the -ompany as at March 31, 2020, and its loss,

and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibiliies under those Standards are further
described in the Awditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical respongibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtined is
sufficient and appropriate to provide a basis for our qualified opinion,

Emphasis of Matter

The Company inventory balance as at March 31, 2020, is Rs. 5.94 crores. The outbreak of COVID
19 pandemic in India led the Government of India impose a nationwide lockdown starting March
25, 2020. Due to closures of non-essential offices and manufacturing units along with a severe
restriction in movement of people, the physical verfication of inventory balances was not carried
out by us for March 31, 2020. The management was able to perform year end physical verification
of inventories on March 31, 2020, Consequently, we have performed alternate procedures to audit

the existence of inventory as per the guidance issued by the Institute of Chartered Accountants of
India.

Our opinion in not modified in respect of these matters

N/
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s feport, management discussion and analysis
and report on corporate governance, but does not include the financial slatements and our auditor’s
report thereon, The director’s feport, management discussion and analysis and report on COrporate
guvernance are expected to be made availab]e to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with povernance.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the cureent period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters, There are no key audit matters to
communicate

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act, 2013 (“the Act™ with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
tlows of the Company in accordance with the accounting principles generally accepted in India,
including the Tndian Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the Preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, the Board of Directors s responsible for assessing the
Company’s ability to continue a8 4 going concern, disclosing, as applicable, matters related 1 golng
concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidare the Company or to cease Operations, or has no realistic alternarive but to do so.
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Those Board of Directots are also tesponsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregare, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The 115k of not detecting a material misstatement resulting from frand is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Couclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are nadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a golng
coneern,

® Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financig] statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current petiod and are
therefore the key audit matrers. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A” a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kepr by the
Company so far as it appears from our examination of those books

€. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

d. In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014,

e. On the basis of the written representations received from the directors as on
March 31, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer 1o
our separate Report in “Annexure B”,



g With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company did not have any pending litigations for which there were
any impact on its financial position.
ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii. There has been no delay in transferring amounts, required 1o he
transferred, to the Investor Education and Protection Fund by the
Company.

For KRA & Co.
Chartered Accountants
(Firm Registration No.020266N)

Rajat Goyal

Partner

Membership No.: 503150
UDIN: 20503150AAAAVI1062
Place: Delhi

Date: July 31, 2020,



ANNEXURE - A TO THE INDEPENDENT AUDITORS' REPORTOF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS of HIMALAYAN BIO
ORGANIC FOODS PRIVATE LIMITED
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date)

W

(i6)

(iv)

\

4 The Company has maintained proper records showing full particulars, including
pany prop B B g
quantitative details and situation of Fixed Assets.

(b) In accordance with the phased programme for verification of fixed assets, certain
ttems of fixed assets were physically verified by the management during the year
and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records
cxamined by us and based on the examination of the registered sale deed / transfer
deed / conveyance deed provided to us, we report that, the title deeds of
immovable properties are held in the name of the company.

Stocks of inventories have been physically verified during the vear by the management. The
Company has a perpetual inventory system. In our opinion, the frequency of such
verification is reasonable.

As explained to us, the management was able to perform vear end physical verification of
inventories on March 31, 2020. Due to dosures of non-essential offices and manufacturing
units along with a severe restriction in movement of people, the physical verification of
inventory balances was not carried out by us for March 31, 2020. Consequently, we have
performed alternate procedures to audit the existence of inventory as per the guidance
issued by the Institute of Chartered Accountants of India.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Conscquently, clause (i) of the
Order 15 not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

According to the information and explanations given 1o us, the Company has not accepted
any deposit during the year. Consequently, clause (v) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Company is not required to
maintain cost records under section 148(1) of the Companies Act, 2013. Conszequently,
clause (vi) of the Order is not applicable to the Company.
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(viti)

(ix)

(=)

(3x1d)

(i)

(xiv)

According to the information and explanations given to us and on the basis of our
examination of the books of account, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income-tax, Sales-tax,
Service Tax, Custom Duty, Excise Duty, value added tax, GST, cess and any other
dues, during the year, with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees State Insurance, Income-tax, Sales-tax, Service Tax, Custom Duty,
Excise Duty, value added tx, GST, cess and other material statutory dues in
arrears as at March 31, 2020 for a period of more than six months from the date
they became payable.

(c) There are no dues of Income-tax, Sales-tax, Excise Duty, GST and Service Tax
which have not been deposited as on March 31, 2020, on account of disputes with
the related authorites.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions o banks. The
Company does not have any outstanding debentures.

In our opinion and according to the information and explanations given to us, the
Company has not availed any term loans during the year, The Company has not made an
initial public offer during the year. Consequently, clause (ix) of the Order is not applicable
to the Company.

To the best of our knowledge and according to the information and explanations given to
us, no material fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid Managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V of the Companies Act,
2013,

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi € company. Accordingly, clause (xii) of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, all
transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013, and corresponding details have been disclosed in the financial
statements, as required by the applicable Indian Accounting Standards.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the vear. Accordingly, requirement under clause (xiv) is
not applicable to the Company.



(xv)  In our opinion and according to the information and explanations given to us, the
Company has not entered into non-cash transactions with directors or persons connected
with him. Accordingly, requirement under clause (xv) is not applicable to the Company.

(xvi)  The Company is not required to be registered under section 45-TA of the Reserve Bank of
India Act, 1934,

For KRA & Co.
Chartered Accountants
(Firm Registration No.0202661V)

Eat

Rajat Goyal

Partner

Membership No.: 503150
Place: Delhi

Date: July 31, 2020.



ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT OF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS OF HIMALAYAN BIO
ORGANIC FOODS PRIVATE LIMITED

(Referred to in Paragraph 2 point (f) under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Aet™)

We have audited the internal financial controls over financial reporting of HIMALAYAN BIO
ORGANIC FOODS PRIVATE LIMITED (“the Company™) as at March 31, 2020, in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal contral over financial reporting criteria established by the Company,
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
ctficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the tmely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reparting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit 1o obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial teporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statemnents, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
tor our audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assuranee regarding prevention or timely detection of
unauthorised acquisition, use¢, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For KRA & Co.
Chartered Accountants
(Firm Registration No.020266N)

e

Rajat Goyal

Partner

Membership No.: 503150
Place: Delhi

Date: July 31, 2020



Equity and babilities
Shareholders’ funds
Niare capial

Equity Share Capital

Reserves and surplus

Non current Habilities
Lang term borrowings

Current Habilitics
'rade payables
{xther current Dabalities

Short term provisions

Assets
Non current assets
ined assets

{1y Tangible asseds

Dieferred Tax Assets (Net)
Current axsets
Inventores

Trade receivables

Cash and bank balances
Onher Current Assets

Significant accounting policies
As per pur report of even date
ForKRAK Co

Firm Registration No: 020266N
Chartered Acconmtants

Hajat Gov
Partner i
Membership No. 303150
LDEN: 20503 150AAAAVITOG2
Place: New Delln

Date: JUO72020

Himalayvan Bio Organic Foods Private Limited
Standatone Balance Sheet as at March 31" 2020

Note No

-3

e R

bd

i\J

iin Lakhs } (in Lakhs )
Asat As at
31-Mar-2020 31-Mar-2019
J80.23 280.23
i.877.68 1,662.74
2,157.88 1.942.97
3.56 516
156 5.16
634,19 1.519.83
293.12 65.03
227 45.37
020, 58 163022
3,001.02 3.578.33
58.50 49.54
38.50 49.54
3.62 105
504,25 L3194
964.26 466.82
48.69 6.81
142169 2034.72
3,028.89 3.521.75

3081.02

3.578.38

For and behalf of the Board of Directors

Himalavan Bio Organic |

A A

Rohit Gupta
Director
DIN:G2T158232

Place: Jammuo
Pate: 31/07/2020

Foods Private Limited

-

Anil Sharma

Director
DIN:IT417538

Place: Jammu

_ Date: 31072020




HNOOME
R evenue froin operations

Uither mcome

FXPENDITURE
Vit aw materials consumed
Purchaves

Emplovee bencfits expenses
Deprecialion expenses
Finance cost

Operpting ad other expenses

{Profit/{Laoss) before tax

{a) Current Year Tax

(b Previous Year Tax

{ by Deferred Tax

Profit / (loss) Tor the year

Earnings per equity share
Rasic and diluted annualised

Significant accounting policies
As per our report of even date
For KRA & Co

Firm Registration No: 020266N
Chartered Accountants

LAET

Partner

Membership No. 503150
UIIN: ZUS03150AAAAVILI0GZ
Place: New Delli

Date: 31A17/2020

Himalayan Bio Organic Foods Private Limited

standalone Statement of Profit and Loss for th

Notes

1$4]

7

18

Decrease in inventories of semi finished and finished g 19

20

10
1

)
L dr

¢ year ended March 31,2020

(in Lakhs ) {in Lakhs )
For the year ended For the vear ended
31-Mar-2020 3-Mar-2019
1.287.73 5.868.37
14.88 85.53
 7.302.61 £,953.90
423 .48 143282
570941 3.622.33
425.16 (30.95)
1 10,99 134 85
i6.04 i3.19
.33 10.32
323246 375.50
T 386 5,558.04
288.75 395.86
73.19 11059
(2.57) (1,25}
218.13 286.51
77.84 181,258
T7.84 181.25
Far and behalf of the Board of Directors
Himalayan Bio Organig Foods Private Limited
L
&
Q\/N\ « I 8
Rohit Gupta Anil Sharma
Direcior Director
DINO2TIR232 DIN:DT417538

Place: Jammu
Date: 31/07/2020

Place: Jammu
Date: 31072020




Himalavan Bio Organic Fouds Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2020
{im Lakhs )

{in Lakhs )

For the year ended For the year ended
J-Mar-2020 31-Mar-2019
Cash flow from operating activities -
1Profit Before tax 288.75 395.86
Adjustinent to reconcile profit before tax to net cash flows
Prior Pericd Hems (3.22) -
Drapreciation / amortization expenses 16,04 13.19
brterest income {8.58) {(52.20)
Unrealized foreign exchange loss’ gain (6.22) 318
Interest on loan 6,33 10.32
Operating profit before working capital changes 293.08 335.28
Muovements in working capital
Inerease / {Decrease) inother Habilities 228.08 {1,972.90)
increase / (Decreased in Trade Paybie {BB5.64) 850,73
{Increase)’ Decrease in trade receivable {497.45) 871.87
Diecreased Increase) in Inventory 425,16 t}ﬂﬁﬁ'}l
Digcreased (Increase} in other current assets 613.03 {1,472.58)
Net cash flow (used in) operations 176,29 (1.418.64)
{eas: Direct taxes paid Including Advance taxes (116,29} (122.59)
Net cash flow (used in} operating activities (A} 60.00 {1,541.24)

Cash flows from investing aectivities
Diecrease’ (Increase) in other non-cutrent assels

Purchase of fxed assets (25.00) {32.600}
Interest received 858 §2.20
Net cash flow (used in) generated from investing activities (B) {16.42) 19.60
Cash fows from finaneing activities

Proceeds fram Share Issued - 1,500.00
Increase / (Decrease) in Short Term Borrowings i 1.60) 4.69
Foreign Exchange Gain 6.22 3187
Interest paid on loan (6.33) (10.32)
Net cash flow from/ (used in) in finsncing activities (C) (1.70) 1,526.25
Net increased{(decrease) in cash and cash equivalents (A + B+ C) 41.88 4.62
Cash and cash equivalents at the beginning of the year 6,81 2.9
Cash and cash equivalents at the end of the year 48.69 v aR

Components of cash and cash equivalents
Total cash and eash equivalents (note 16}

Significant accounting policies

As per our report of even date
For KRA&Co

Firm Registration-Not H20266N
Chartered Ag‘f’wugxmum

Rajat Goyal
Partner
Membership No. S03150
Place: New Dethi

Pate: 300772020

Note 2.1

For and behalf of the Board of Directors

N LA

Rohit Gupta Anil Sharma
Director Director

PIN: 02715232 DIN:OT417538
Place: Jamnu Place: Jammu
Date: 31/07/2020 Date: 31/07/2020
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Himalayan Bio Organic Foods Private Limited
ooy o Accouts as on March 31 20720

3

25

28

Corporate information
Himadayan Bio Organic Foods Private Linsited is “ogaged i manufacturing and marketing of organic products vi, ceroals,
pulses, spices, condiments, oil and ghee, bakery products and range of roasted snacks thecugh 1ts dealers, distributors and
mwcers ratail chains,

The company 3 a closely held private hmited conprmy controlled by the family of promoters. The Company is Subsiciary of
Sarweshwar Foods Lad,

Basis of Preparation of tinancial statements{Significant Accounting Policies & other explanatory Notes)

Basis of Preparation

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles
in dodia dnedian GAAD), including the Accounting Standards notified under section 133 of the Companies Act, 2013 The
financial statements bave been prepared on acerual basis under the hstorical vost convention. The accounting policies adopted
in the preparation of the financial statements are consistent with those followed in the previous yoars,

Use of estimates

Fhe preparation of financis staterhents are in conformity with the Accounting Standards which requires Management to make
estimatis and assumptions that affect the reported amount of assels and habilities and disclosures relating to the contingent
labdities as on the date of bakance sheet and the reported amount of revenues and expenditures during the reporting period.
The estimates and assumphions used in the Financial Statements are based upon Management's best evaluation of the relevant
fats and croumstances as of the date of the Pinancial Statements. Examples of such estimates include useful life of fixed s,
creation of deferred wx asset, lease rentaly and weite off of deferred revenue expenditure, Actual results may differ from those
eghmates,

Inventories

Inventories are valued at cost after providing for obsolescence and other losses, where considersd nevessary and realizable
vatue whichover is fess. Cost includes all charges in bringing the goods to the point of sale, including octeoi and other levies,
transil insurance and receiving charges. Waork-in-progress and finsshed goods include appropriate proporhion of overheads.

Cash and cash equivalents

Caele anud cash eguivadests in the balance sheet womprise of cash at baok and in hand and short feem investiests with an
original maturity of three months or less, Farmarked balances with bank, margin money or security against Berrowings,
Ruarantess and other commitinents if any shiall be treated separately from cash and cash equivalent

Cash How statement

Cash flows aie reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for
the effects of ansactivns of noncash nature and any delerrals or accruals of past or future cash receipls or payments. The cash
fiows from operating, investing and fisancing activities of the Company are segregated based on the available information,

Depreciation and amortisation
Depreciation has been provided as per tw useful life of the respechive asset by tetaining 5% as residual value in accordance
with thit Schedule 1l to the Companies Act, 203

Bepreciation on addibon o fixed assets s provided on pro-rata basis from the date the assets are aeguiredf instalied,
Bepriciation an sale/ deduction from fixed assets is provided for upto the date of sale, deduction and discardment as the case
may ey ;
i cuse of ttems having value of Re, 5,000/- or below that are acquired duving He vear, are harged o profil
HE% in the vear of purchuse,
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Revenue recognition

Suade o gols

Gales are recognised, net of retarns and trade discounts, on transter of significant risks and rewards of ownership to the buyer,
which generally coincides with the delivery of goods 1o customers, Safes include excise duty but exclude sales tax, value added
fa el C8T, Thie company follows the mercanbile systim of accounting and recognizes tue income amd expenditures on accral
busis except in case of significant uncertainties, Certain fems of ncome sach 8s insurance claim, market fees refund overdue
imterest from customers etc have been constdensd to the extent the amount is acceptad by the parties

Domestic siales ape recognized at the point oof dispatches to costomers.
Export Sales are secognized at the Bme of issue of Bill of Lading.

Chher income

Iterest income is recognised on time proportion basis.

Fangible fixed assets

Fived ssents are stated at cost logs accumuiated depreciation and impairment losses, if any. Cost comiprises the purchase price
aned any divectly attributable cost of bringing the asset 1o its working condition for its intended use, ncluding borrowing cosl
1l commencement of commercial production, net changes on foreign exchange contracts, i capitalization critena are mel.
Capital work in progress ix stated at cost. Capital work in progress includes the cost of fixed assets that are not yet ready for
thetr wtended use, as on the balance shewt date.

Intangible assets

intangible assets are carzied atcost less accumulated amortisation and impairment losses, i any. The cost of an intangible assel
comprises its purchase prive, including any import duties and other taxes {other than those subseguently recoverable from the
taxing authonties), ansd any directly attributable expenditure on making the asset ready for its intended use and net of any
trade discousts and rebates. Subsegquent expenditare on an intangible asset after its purchase / completion is recognised as an
experise when incurred uridess it 1s probable that such expenditure will enable the asset to generate future eponomic benefits in
excess of is onginally assessed standards of performance and such expenditure can be measured and attributed 1o the asset
reliably, i which vase such expenditure 18 sdded to the cost of the assel,

Foreign currency transactions and tnmslations
initial recognition
Transactions in foreign currencies entered into by the Company and its integral foreign operations are accounted at the

exchange rates prevailing on the date of the ansackion or at rates that closely approximate the rate at the date of the
fransaction

Muasurement of g curreney monelary ikems at the Balance Sheet date
Forvign curtency monetary iteras (other than derivative contracts) of the Company outstarcding at the Balance Sheet date are
raslated at the yearend rates.

Exelunge differonces arising out of these translations are charged to the Statement of Profit and Loss,

Government grants, subsidies and export incentives
Export incentive f dny is aceounted on acorual basts excopt Interest Subsidy which has been accounted for on receipt basis.

w

Tnvestments

Lung-tenn mvestinents, are carried indbvidually at cost less provision for diminution, other than temporary, in the vatue of
such investments. Current investments are carried individualiy, at the lower of cost and fair value. Cost of investients include
acquisition charges such as brokerage, fees and dutbies.

Employee benefits

The Company has adopled the Accounting Standard 15 Employes Benefits prescribed under the Comparies {Accounting
Standards) Rules, 2006, "Emplovee benefits include provident fund, bonus, superannuation fund, compensated absences, iong
sorvice awards and post-emplovment medical benefits. The Company’s obligation towands various employee benefirs has been

recoppized as follows: j,ﬁ’%ﬂ; ¥ AN
A iy
T N
fasdf Aok 3
i § 85 8
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Stort Term Lonployee Benefits

All pmployee benefils payable wholly within twelve months of renduring the service ane short-term emplovee bonefits. Benefits
such as salanies, wages amd bonus wages, ofe, are recogndesd in the Profit and Loss statement in the period in which the
ermploved resders the velated service,

Prefined contribution plans

The Company's confribmution e provident tand are considered as defined contribution plans and are charged as an expense as
v fadl due based on the anount of contribution required to be made

Horrowing costs

Boreowing costs inclisde interest, amortisation of ancillary costs incurred and exchange differences arising from foraign
currency borowings © the extent they dre regarded a8 an adjustment 1o the interest dost, Costs i connection with the
bormwing of funds o the extent aot direutly refated 1o the acguisition of qualitymg assets are charged to the Statement of Profit
and Loss over the tenuse of the loan, Borrowing costs, allocated to and utilised for qualifving assets, purtaining & the penod
from commencement of activities relating to construction [/ development of the qualifying asset upto the date of copitalisation
of such asset s acdded w the cost of the assets,

Borrowing vost attributable to the fixed assets during construction;’ exploration, renovation and modernization are capitalized.
Such borrowing costs are apportioned on the average balance of capital work in progress for the year. Other borrowing costs
e vecogidzed a5 an expense in the pertod in which they are incurred,

Segment reporting

The Company identifies primary segments based on the dominant soutce, nature of risks and retums and the internal
orgamsation and management structure. The operating segments are the segments for which separate financial information is
available and for which opurating profit/loss amounts are evaluatest regularly by the executive Management in degiding how
b altocate resousces and in assessing performance. However the contpany is currently dealing inenly one primary st

Taxes on income

Pax uspense coaprises current and deferred tan, Current income tax is measured at the amount expectesd 10 be paid 1o the tax
authorities in accardance with Income Tax Act, 1961, Deferrod income tax reflects the impact of current yoar timing differences
between tsable meome that orginates i one period and are capable of reversal i oe or more subsequent penods

Miniaum Alternate Tax (MAT) paid m accordance with the tax laws, which gives future economic benefits in the form of
adjustient fo futwre income tax liability, s considerad as an asset if there s convincing evidence that the Company will pay
sonmnal income tax. Accoedingly, MAT is recogrused as an asselin the Balance Sheet when it is probable that Future sconomic
benefit associated with i1 will flow to the Company,

Breferred tax 48 recognised on timing diffesences, bemng the differences between the tasable income and the accounting ncome
that originate in one period and are capable of reversal in one or more subsequent periods. Diferred tax is measured using the
tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax Habititios are rucopnised for all
timing differences. Deferrod tax assets in respect of unabsorbed depreciation and curey forward of losses are recognised only if
tere i virlual certainty that there will be sufficient future taxable income svailable to reslise such assots, Defermd tax assets
are pecogrised for tmnyg differences of other ftewss only to the extent that reasonable cerbrinty exists that sufficient future
taxable income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such items
ielate 1o taxes on income lovied by the same governing tax laws and the Company bas a legaily enforceable ght (0or such set
off. Defereed bax agsets are reviewed al each Balance Sheet date for their realisability.

Impairmént of assets
Thee carrying values of assets / cash generating units are reviewed al each Balance Sheet date for impaiement, I any indication
of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised if the carrying amournt
of these assets exceeds their recoverable amount, The recoverable amount is the greater of the net selling price and their value
i use. Value i use s arvived at by discounting the future casgh fows o their present value based onan appropriate discount
factor. When there is indication that an tmpairmenst foss recognised for an asset in earlier ac i
sy have decreased, such reversal of impairment 1ose 1 recoprosed in He Statement of Profit ¢
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Provisions and contingencies

& provison s recogrised when the Company has a present obligation as a result of past events and it is probable that an
sukilosy of resoarces will be seguired o setthe the obligation in respect of which a reliable sstimate can be made. Provisions
{excluding setirement benefits) are not discounted to their present value and are determined based on the best estimate
meepuired fesettie the obligation at the Balance Sheet date. These are reviewsd at each Balance Sheet date and adjusted to reflect
the current best estimates.

A contingent Hability is disclosed where, as a result of past events, there is 2 possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. When there is a possible obligation or a-present obligation in
respect of which the likelihood of outtlow of resources is remote, to provision or disclosure is made.

Insurance claims
Tsurance claims ane acoounted for on the basis of claims admitted / expected to be admitted and 1o the extent that there is no
ungertanty in receiving the claims,

feases

Finance lease

Assets taken on Hnance lease are capilalised at fair value or net present value of the minimum lease payments, whichever is
b,

Lease payments are apportioned between the finance charges and outstanding liability in respect of assets taken on fease.

Oiperating fease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are classified
as operating lease, Lease rent ave recognized as an expense in the Statement of Profit and Loss on a straight line basis ovor the
b torm,

Earning per share

Basic earnings per shave is caloulated by dividing the net profit or 1oss for the year atlributable to equity sharcholders by the
woighled average number of equity shares outstanding during the vear. Partly paid equity shares are treated as o fraction of an
equity share to the extent that they were entitled o participate in dividends refative to 5 fully paid equily share during the
reperting year. For the purpose of caleulating Jdiluted vamings per share, the net profit or loss for the v attributabie to equity
sharcholders and the weighted average number of shares outstanding during the year are autjustest for the effects of all dilubve
potential equily shares.

The Previous Year figures have been regroupedfrearranged wherever necessary to make them comparable,

I




{in Lakhs ) {in Lakhs )

As ut As al
J1-Mar-2020 J1-Mar-2019

NOTE 3
SHARE CAPITAL AUTHORISED
300,000 Equity shaves of Rs 100 each with voting rights 300,00 300.00
( Previous Year 5,000 Equity shares of Rs 100 each with voting rights)
ISSUED SUBSCRIBED AND FULLY PAID UP
280,230 Equity shares of Rs 100 each with voling rights 280.23 280.23
(Previous Year 5,000 Equity Shares of Rs 100 each with voring rights)
Total 280.23 28023 |}

] 4
A Heconciliation of number of equity shares outstanding .
As at the beginning of the year 2,80,230.00 5.000.00
Add: Shares Issued during the vear 2.75.230.00
Lass: Bought back during the year
As at the end of the year 28023000 _2,80.230.00

Share holders havisg 5% or more Shares
Name OF Shareholders
Raohit Gupia

No. of shares 100 .00
“u of holding 300 (.00
Sarveshwar Food Lid
Mo, of shares 28022000 28022900
%o of holding 100.60 100.00
2,80,230.00 G 2,80,230.00 |

NOTE 4

RESERVE AND SURPLUS

Share Premiom

Opening Balance 122477 -

Addd: Received during the year - 1,224,771
. i1.224.77 122477
Profit & Loss Afe :

Opening Bulance 437.97 15145
Add: Additions During the Year 21813 286.51
Lass: Prior Period Hems (Income tax) {3.22) -

652.87 437.97

Total # 1,877.65 1,662.74 |
NOTE 5

Long Term Liabilities
{Secured Loan

Term Loan from Banks 3,09 4.69
Less: Payable with 12 months (2.62) (2.62)
Unsecured Loans from Directors 3.09 3.09
Total 3.30 5.16
NOTE 6

Deferred Tux Liabilites

Defiered Tax Asset 362 1.05
Carrent vear Provision (2.57) (1.25)

Total g {3.62)




NOTE T
T rade pavahiles

Phe 10 MEME 50,94 27.68
Surdry Creditors for Trade 583.28 149215
Fotal 634.19 1,519.83
INOTE S
{Other current labilities
Statutory Liabilities .63 251
Loan From Banks Repavable i one vear 2.62 252
Expenses pavable 3017 23.62
Advance received from related Parties 73.26 -
Astvance received from deblors 18043 36.27
Total 293.12 6503

NOTE 9
Short Term Provisions

Provision for Taxation 0y 4 45,37
CAfer selting ofT Addvance laxes)
Total 3 : 435,37

NOTE 11
INVENTORIES
{Stock of Traded Goods have been Valued at lower of Cost and NRV)

Fintshed Goods Trading 345,69 -
Finished Goods Manufacturing 244,56 LO19.4
Total

NOTE 12
TRADE RECEIVABLES
Over Six Manths

Unsecored Considered Good 148.51 118,40
{Mhers

Unsecured Considered Good $15.76 34842
Total 964,26 & _ 466,82

NOTE 13
CASH AND BANK ADVANCES

Cash on Hand : LAG 2.64

Balance with Banks 47.23 L

Total 48.69 6.81
e e e e e e |

INOTE 14
Crther Carvent assels

MAT Credit Entitement 0.03 0.03
Security Dieposits 1.38 -

GST Receivable 7113 45,25
Prepaid Expenses 085 a.11
Margin Money Redeemable in 3-12 Months 15.23 24747
Advance paid to Related Party 1,040.37 1.641.53
Advance paid to Vendors 292.71 100.34

Total 142y .69 T 3.038.72
>, 2 m‘ e
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NOTE 15
Revenue from operations

Sale of products (Net)
Total

NOTE 16
her Income

Forgign Exchange Fluciuations
Discount Received

interest on FDR

Miscellaneous meome

Total

NOTE 17
IMATERIAL CONSUMED
Raw Materials' Consumption
Opening, Stock

Add; Purchases

Add: Freight Inward

Less : Closing Stock
COGS

NOTE 18

Purchise of traded goods
Total

{NOTE 19

(in Lakhs )
For the vear ended

{in Lakhs )
For the year ended

Add: Packing Material Purchase

PURCHASE OF TRADED GOODS

31-Mar-2020 31-Mar-2019
7,287.73 3.868.37
7.287.73
6.22 311.87
0.03 :
8.58 52.20
0.05 .45
14.88 8553
338,18 1,340.79
15,88 11.87
69.42 80.17
42148 1.432.82
T =] e e e 4
5.709.41 3,622.33

L

INCREASE ADECREASE ) & FINISHED GOODS

Opening Stock of Finished Goods 1,019.41 QRE 46
{losing Stock of Finished Goods 39425 1,019.41
Increase/{ Decrgnse) in Finished Goods 425 16 (30.95)
Total 425.16

NOTE 20
EMPLOYEE BENEFIT EXPENSE

Salaries 108.50 133.88

Siaftf Wellare 249 .97

Total 10,99 134.85
S




NOTT 21

Financial costs

frterest on Lodans
Bank Charges
Interest on Late Pavments

Total

MNOTE 22
Other expenses

Manufacturing Expenses
Electricity Charges
Inspection Charges

Job Work

Pest control service charges
Repair & Mamtenance
{Waees & Labour Charges

Business Development Expenses
Business Promotion

Selting, Distribution & Administration Expenses
Advertisement Expenses

At fee & Expenses

Brokerage & Commission
Business Promotion & Marketing
{learing & Handling Charges
Communication Charges
Convevance & Travelling

CSR Expenses

Freight & ransportation on Sajes
Isuranee

Misc Expenses

Printing & Stationery
Professional Fees

Rent, Rates & Tuaxes

Repair & Mamtainance

Total

NOTE 23
Farning Per Share

a) Profit for the vear (in Rs )
No of Shares at beginning
No of Shares at end
by Weighted average no. of equity shares outstanding
¢ barming per share on profit for the vear
Basic {in Rs}
Diluted (in Rs)

0.38 0.47
0.73 119
522 8.66
6.33 10.32
1.93 865
13.61 21.87
: 36.65
0.41 i
3.50 $.0%
9363 15.87
232 25.19
1.26 5.85
0.30 0.30
.54 18.22
40.34 27.25 |
.04 13.96
1.21 1.33
41.53 26.22 |
0.06 .
43.67 85,28
0.62 4.04
§5.22 31.09
3.78 2.84
B3 2392
16.30 2192
0.09 .
322 46 375.50
e =
218.13 286.51
2.80,230.00 5.000.00
2.80.230.00 2.80,230.00
2.80.230.00 1.58.073.12
77.84 181.25
77.84 181.25
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